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Cancellation Notice 
Owing to the indisposition of | 
Hon. Etuis Loring Dreser 
speaker on the important subject of 
Present Conditions in Germany 
the luncheon discussion scheduled for 
Saturday, October 21 


is unavoidably cancelled. 
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THE GERMAN MARK 


N AMERICAN dollar buys today ap- 

proximately 3,000 German marks, 
more than seven hundred times as many 
as before the war. The remedy for the 
economic sickness of which this condi- 
tion is only a symptom is simple, accord- 
ing to the leading editorial of the New 
York Times of October 13: 

“The floods of paper marks coming from the 
printing press by the billion every week ought 
to be dried up. The unmanageable masses of 
outstanding paper money ought to be declared 
to be legally, what they are in fact, worthless. 
Then some kind of currency with a fixed rela- 
tion to gold should be adopted.” 

All this is easily written. It means 
just as much and just as little as though 
a physician were to say to his feverish 
patient: “Your cure is simple; merely 
cease to have fever.” The depreciation 
of the mark is not primarily a cause; it 
is a result of the basic unsoundness of 
German economic life. It registers rough- 
ly the diminishing confidence which for- 
eigners, and even Germans themselves, 
have in the power of the German govern- 
ment to prevent a chaotic crash. 


Sir John Bradbury, British delegate to 
the Commission on Reparations, made 
public October 14 the following proposal 
looking towards the prevention of such a 
débacle: 

_ First—Relieve Germany of all cash repara- 
tron payments for two or four years, permitting 
her to give five-year notes instead. 

Second—Suspend all payments in materials 
for the same period except those for which the 
recipients shall pay by guaranteeing German 
bonds to an equivalent amount. 

Third—Fix the value of the paper mark at a 


gold figure to be decided on by a mixed commis- 
sion. 


_ Fourth—Reorganize the Reparation Commics- 
sion by including American and neutral members 
and transferring it to Berlin. 

_ These suggestions merely reaffirm the 
judgment of disinterested financial ex- 


perts throughout the world. With the 
first three the United States Government 
is almost certainly in complete accord. 
On the Administration’s attitude towards 
the fourth depends the success of the 
whole scheme. The F. P. A. has repeat- 
edly urged the promotion of the Ameri- 
can unofficial representative on the Rep- 
aration Commission, Roland W. Boyden, 
to official membership. This is a politi- 
cally possible and an eminently urgent 
step. Will President Harding take it? 

Unless the Administration is prepared 
to assume at least this small measure of 
responsibility, erudite and dogmatic ser- 
monizing at Europe like the address of 
Secretary Hoover in Toledo (October 
16th) will fall on deaf ears. 


JAMES G. McDONALD. 


“The American Banker’s Responsibility” 


HE FULL text of Thomas W. La- 

mont’s excellent address on this sub- 
ject before the American Bankers Asso- 
ciation’s recent convention in New York, 
in which he deals for the most part with 
America’s foreign obligations, will be 
mailed to members in a few days. 

We hope later to be able to make 
available also the full text of the address 
on the same occasion by the former 
Chancellor of the British Exchecquer, 
Reginald McKenna, referred to in last 
week’s Bulletin. 

Mr. Lamont, speaking of inter-allied 
debts and pointing out the improbability 
of the Allies being able to meet the re- 
quirements of the debt refunding bill, 
said: “‘Now, being all, I hope, practical 
men, I think it behooves us to scrutinize 
this situation and to look into the various 
factors bearing upon it. Let us, by inves- 
tigation, determine what, of any, of these 
debts are in any event uncollectible, and 
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so should be written off in order to ‘quit 
fooling ourselves.’ Let us decide what 
others of. these debtors are good in part 
but must be given ample time to pay in— 
far longer perhaps than twenty-five 
years. Emphatically, let us figure to see 
whether the payment of these debts 
(which inevitably must mean a great in- 
crease in our import and a heavy de- 
crease in our export trade) is going to 
prove an asset or a liability for American 
business.” 


Lloyd George and the Near East 


QO NCE more the British Premier has 
apparently routed his enemies. His 
speech at Manchester last Saturday was, 
even for him, a remarkably clever and 
sometimes bitterly trenchant attack on 
the critics of his recent policy in the 
Near East. Fortified by the successful 
termination of the armistice negotiations 
at Mudania, he seems to have won a de- 
cisive Wetory over the groups represent- 
ed by Grey and Asquith, who charged 
him with recklessly chancing a new Eu- 
ropean war. Unfortunately, Lloyd 
George, unsatisfied with disposing sum- 
marily of his domestic enemies, spoke 
with great harshness of the Turks and 
with such frankness of the French and 
Italian withdrawal of their troops from 
Chanak that he has intensified the 
hatred with which he is regarded by 
these three countries. 

It is possible that these phases of his 
defense may react seriously against him 
in the domestic political maneuvering 
and shifting of party lines incident to 
the pending parliamentary elections. 


Will America Protest Arbitral Award? 


HE announcement on October 13 by 

the permanent Hague Court of Ar- 
bitration of its award in the case be- 
tween the United States and Norway in 
favor of Norway was the occasion of an 
unfortunate incident. This was the 
forma] protest by the American arbitra- 
tor, Chandler P. Anderson, against the 
decision of his Swiss and Norwegian col- 
leagues. He declared in a letter read 
to the Court by the American agent, Wil- 
liam C, Denis, that the award decided 
upon “disregarded the terms of submis- 
sion and exceeded the authority confer- 
red upon the United States and Norway 
arbitration tribunal by the special 
agreement of June 30, which imposes 
definite limits to its jurisdiction.” 

In his reply President Valloton of 
Switzerland declared that the manner of 
Judge Anderson’s protest was not in con- 
formity with the general convention of 
The Hague nor with the special agree- 
ment concerning the case. 

Obviously the conflict of opinion here 
about a highly technical matter in view 
of the scant newspaper accounts cannot 
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be commented upon with any assurance. 
However, unless it is evident beyond all 
cavil that the arbitral decision is grossly 
unwarranted, our government would be 
ill-advised if it were to support the pro- 
test of the American arbitrator. As the 
Amsterdam Handelsblad pointedly em- 
phasized, the Treaty between Norway 
and the United States in June, 1921, pro- 
vided that the decision arrived at by the 
arbitral tribunal shall “be accepted as 
final, definite and binding for both gov- 
ernments.” The United States Govern- 
ment has been one of the most ardent 
proponents of broadening the scope and 
strengthening the influence of arbitral 
boards. It would be surprising and dis- 
appointing, therefore, if the events were 
to show that Judge Anderson is being 
supported by the State Department. 


What Is the Basis of the Haitian Loan? 


ERIOUS charges were made last 

week by the Haiti-Santo Domingo In- 
dependence Society that the recent $16,- 
000,000 Republic of Haiti loan was is- 
sued over the protest of virtually the en- 
tire Haitian people and that it was based 
on the following illegal steps: 

1. Military invasion by the United States 
Naval forces of the Independent Republic of 
Haiti in July, 1915; 

2. Overthrow of the Haitian government, 
seizure of Haitian custom houses and other 
sources of revenue; 

3. Imposition of a treaty through “military 
pressure” (words of Admiral Caperton, Com- 
manding U. S. forces) ; 

4. Dissolution of Haitian legislature for re- 
fusal to vote constitution prepared in United 
States, June, 1917; 

5. Imposition of new constitution by illegal 
plebiscite conducted by U. S. Marine Corps, giv- 
ing occupation further powers, June, 1918; 

6. Flotation of loan, terms of which auto- 
matically extend U. S. occupation for at least 
30 years. 

The National City Company, the un- 
derwriters, answered that they did 
not look beyond the guarantees of the 
United States. This obviously puts the 
question up to Secretary Hughes. Must 
he not answer that the basis of the loan 
is the fiat of the Washington govern- 
ment? What becomes then of our 
boasted regard for the rights of smal! 
peoples? 


Citing Secretary Hughes’ recent state. 
ment in speaking on world aifairs that 
the United States is “ill-prepared for her 
commanding position’, the New Jersey 
League of Women Voters has just an- 
nounced a course of six lectures on Ameri- 
can International Relations. These are to 
be given in Newark once a month during 
the coming fall and winter. Mr. Me- 
Donald, Chairman of the F. P. A., is to 
act as director of the course. 


Checks should be made payable to Rospert H 
GARDINER, Treas., 3 West 29th St., New York C't,. 
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